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DETERMINATION OF CUSTOMS VALUES OF ABRASIVE PRODUCTS UNDER
SA I ;

(VALUATION RULING NO. 182D no24)

C. No. Mise/19/2010-v/ 234 Dated: o -14-2024

In exercise of the powers conferred under Section 25A of the Customs Act, 1968 the
Customs value of Abrasive Products are determined as follows:

2 Background of the valuation issue: Earlier, the Customs values of Abrasive Prodicis
were determined vide Valuation Ruling No, 1638/2022 dated 16-06-HEEZ AS the prices of the
said goods have considerably changed in the international market, this Drrectorate initisted an
exercise for fresh determination of Customs Value of subject goods under Scction 254 of the
Customs Act, 1969,

3. Stakeholders® participation in determination of Customs value: Meetings were
convened on 13.09.2023 and 29.02.2024 which were atiended by relevant stake holders, The
issues pertaining 1o the valuation of subjegt goods were deliberated upon in detail in the afore-
referred meetings.

4. Analysis / Exercise done to determine Customs Values: The importers informed tha
the customs values inthe existing Valuation Ruling are on the higher side, which muay be
rationalized considering the worldwide recession and existing Treights which have decremsed
substantially_ In this regard. they were requested to submit the requisite documents 10 support
thiegir contention and some of the importers submitted the regquisite documents, Moro ‘cend
imparbdald has been scrutinized and market inguiry has been conducted of the subjoct conds
in the light of this Directorate’s Office Order No 1772014 dated 19%-03-2004 and m terms ol
Section 23 (7) read with Section 23(9) of the Customs Act, T8,

5. Methods Adopted to Determine Customs Value: Valuation methods, provided in
Section 25 of the Customs Act, 1969, were duly applied in regular sequential order 1o arrive at
customs value of subject goods. The transaction value method as provided in sub-section (1)
of Section 25 of the Customs Act, 1969, was found inapplicable. because no substantial
documents were provided by the stakeholders to prove that their declared values were true
transactional values, Moreover, different values were declared by difTerent importers {or same
product according to ditferent origins. Identical/similar goods value methods provided in
Sections 25 (53) & (6) ihid were examined for applicability 1o detcrmine customs valucs ol
subject goods. The data provided some references; however, it was Tound that the same could
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not be solely relied upon due to absence off absolute demonstrable evidence of qualities and
guantities of commercial level etc, Information available was, hence, found inapproprizic,
Market enquiry as envisaged under Sub-Section (7) of Section 25 of the Customs Act, | 969
was also conducted, various wholesale markets were visited 1o observe the actual prices of
Abrasive Products of different origin and brand. The exercise provided some applicable
reference values., Valuation method vide Section 25(8) of the Customs Act, 1969, was
examined for valuation, but the same also could not be applied due to non-availability of
conversion and processing cost of exporting country, Finally, the Customs values of the subject
goods have been determined under Section 23(9), read with Section25(7) of the Customs Act,
1969, and Customs Rule 12102} of Customs Rules, 2001 which provides that the methods of
valuation, 10 be emploved under sub-section (9) of section 235 of the Customs Act 19649 may be
imclusive of those laid down in sub=sections (1), (50, (60 (7 and (8) of the said scenon, bt 6
reasonable Mexibility in the application of such methods would be in confrmity with the aims
and provisions of sub-section (9) of that section.

i, Customs values for Abrasive Products = lereinafier specificd shall be assessed 1o
duty/ taxes on the Custom values given against them in the Table below: -

| | i Customs |
Sr. , . PCT PCT Codes for | Vialues
Mo Description of Goods Codes WeBOC | Orrigin (C&F)
{ | USS/Kg |
(1) (2) . BN ) N IR ) & ) 6
GRS, 2000, 00 = ag
esog.goonjooo M0 | 4
o ) GRO5, 2000 | GRS, 2000, 1 100 .
I Abrasive Fiber / Paper Disc 6805.3000 ||L6805.3000.1100 | K oren 4.85 a
B805.2000.1200 | . e
6805.3000.1200 | NP
6805.2000.1300 | .
| 680530001300 | M |
e BEO5 2000 | HROS 000, 1400
2 | Abrasive Fiber / Paper Roll 8053000 | 6805.3000.1400 Koren 4,10
680520001500 |
48053000, 1500 Europe 4,640
3 | Abrasive Cloth Sheet 6805.1000 | 680510001000 | China | 210
680510001100 | China | 360 |
4 | Abrasive Cloth Roll 6805.1000 | 6805.1000.1200 | Korea | 4.80 |
6805.1000.1300 | Europe | 7.15 |
G6805.2000.1600 | China | 235 |
3 | Abrasive Kraft Paper Sheet / Roll | 68052000 | 6805.2000.1700 | Korea | 265 |
BROS, 2000, 1800 | Thailand | 2.30

I -----
6 | Abrasive Latex Paper Sheet / Roll | 6805.2000 | 6805.2000,1900 | Chima | 3.0
7. In cases, where declared values are higher than the Custoans values determined in this

Ruling, the assessing officers shall apply those values in terms of sub-section () ol Section 25
of the Customs Act, 1969 In case of consignments imported by air, the assessing ollicers shall
take into account the difference between air freight and sea freight while applying the Customs
values in this Ruling.

8. Validity of this Valuation Ruling: This Ruling, containing the Customs Values for
assessment of subject imported goods, shall be applicable until and unless the same is rescinded
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or revised by the competent authority in terms of sub-section (4 of Section 23 of the Customs
Act, |69,

9. Revision of the values determined vide this Valuation Ruling: 1F aggricved, »
revision petition may be filed against this raling as provided under Section 250 of the Customs
Act, 1969, within 30 days from the date of iis issuance, before the Director General, Direcioniie
General of Customs Valuation, 7® Floor, Custom House, Karachi.

0.  The Collectors of Customs may Kindly ensure that the values given in the Valuation
Ruling, for the given description of goods, are applicd by the conceming assessing officers |/
officials without fail. Anyv anomaly observed may kindly be brought 1o the notice of this
Directorate immediately. The Customs values determined in the ruling are for the descriptions
and specifications as mentioned in the aforementioned table in this Ruling. HS Codes are
mentioned for illustrative purposes so that Valuation Ruling values are made accessible to the
assessing officers, The assessments shall be finalized on the basis of correct classifications aller
fulfilling all formalities related to impontability or other certifications required thereon.

(Favaz Rasool Ma‘l-tl:np
Director

1. This Ruling supersedes Valuation Rufing No, 16358 2022 dated 16-f6-2022,

Copy for information to:

1. The Member Customs (Operations), Federal Board of Revenue, Islamabad,

2. The Director General, Customs Valuation, Custom House, Karachi.

i The Chief Collector of Customs, Appraisement (South}), Custom House, Karachi.
. The Chief Collector of Custams, Enforcement (South), Custom House, Karachi.
5. The Chief Collector of Customs, Appraisement (Central). Custom House, Lahore.
B, The Chief Collector of Customs, Enforcement (Central), Custom Haowse, Lahore
7. The Chief Collector of Customs (MNorth), Custom House, Islamabad.

B The Chiel Collector of Customs, Baluchistan, Custom House, Ouactta,

9. The Chief Callector of Customs. Khyber Pakhtunkhwa, Cusiom House, Peshavwar
1. TheDirector Ceeneral, Intellizgence and Investigation (Custems) FEER, Esbamabad
114 The Direcior General, PCA & Inernal Audit, Karchi,

12 The Director General, 10C0, Karachi,

13, The Directors, Intelligence & Investigation, Karachi / Lahore / Islamabad’ Quetta/

Peshawar/ Faisalabad,

14. The Director, Transit Trade, Custom House, Karachi,

13. The Director, Directorate of Customs Valuation, Lahore/Quetta/Peshawar,

16.  The Deputy Director (HGY), Directorate General of Customs Valuation, Karachi, for uploading in
One Customs & WeBOC database svstem,

17, The Chairman {Valuation Committee), FRCC &L Federation House, Clifton, Karachi.

18.  The Chambers of Commerce & Industry, Karachi, Lahore. Islamabad, Hyderabad,
Queetta & Peshawar.

14, The Karachi Customs Agents Association, Bohr Road. Karachi.

20. The Webmaster. Federal Board of Revenue, Islamabad.

21, Guard File.
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